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Acknowledge & 
Welcome to Country 
At KPMG, our future is one where all Australians are united by a shared, honest, 
and complete understanding of our past, present, and future. We are committed 
to making this future a reality. Our story celebrates and acknowledges that the 
cultures, histories, rights, and voices of Aboriginal and Torres Strait Islander 
People are heard, understood, respected, and celebrated. 

Australia’s First Peoples continue to hold distinctive cultural, spiritual, physical 
and economical relationships with their land, water and skies.  We take our 
obligations to the land and environments in which we operate seriously. 

We look forward to making our contribution towards a new future for Aboriginal 
and Torres Strait Islander peoples so that they can chart a strong future for 
themselves, their families and communities. We believe we can achieve much 
more together than we can apart. 
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Your presenters today

Harry Ottley: 
Economist
Commonwealth Bank

Ben Seumahu
Director - KPMG
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Advisory Services
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Associate Director KPMG
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Federal election - ‘steady as she goes’
... Global factors are dominating the outlook

• No changes to our economic forecasts based on the 
election result. 

• The domestic economic landscape is more positive 
than the previous election.
› Inflation is under control
› Growth should be improving
› Unemployment is low

• But clearly global factors have created significant 
uncertainty for the government.

The key challenges from our point of view:

1. Navigating the global trade war and US-China 
strategic competition.

2. Tackling housing affordability and boosting supply.

3. Managing the next phase of net zero, particularly 
pressures in gas and electricity markets.
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Looking ahead: We see major reforms as unlikely, but not impossible
… The government’s economic mandate is for continued ‘bite-sized’ changes

• Given the government’s decisive victory, there are calls for bold 
reform to boost productivity.

• Our base case is that the Government will see their mandate to 
continue ‘bite-sized’ changes.

• However, the desire for a ‘second term legacy’ may provide the 
impetus for greater action.

• A key area of focus for our point of view should be planning and 
approvals. 

• The structural budget deficit will remain in focus with spending 
pressures only intensifying in coming years. 
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US trade policy has sparked significant uncertainty and market volatility 

MARKET VOLATILITY
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US TRADE UNCERTAINTY INDEX
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Australia’s direct exposure to the US is minimal, China is the focus

AUS EXPORTS BY DESTINATION

(share of annual export values)
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We expect global economic growth to slow but not stall
… China is determined to meet growth target; iron ore price is holding up so far. 
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“the Chinese authorities have communicated a growth target of ‘around 5 per cent’ for 2025 and a high appetite to use its policy levers to achieve that target” – 
RBA SMP May 2025
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We have plenty of policy firepower to respond if required 
Net debt is low by international standards, plenty of room to lower interest rates.
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We expect the RBA to cut interest rates two more times this year
… Financial markets are more dovish and expects about three more cuts this year.   

RBA PRICING

(based on interbank futures)

% %

Latest market

     pricing

CBA cash rate

     forecast

2.75

3.00

3.25

3.50

3.75

4.00

4.25

4.50

2.75

3.00

3.25

3.50

3.75

4.00

4.25

4.50

2023 2024 2025 2026

Source: RBA, ASX, CBA, Macrobond



Commonwealth Bank of Australia  |   Public

Inflation continues to ease 
… Underlying inflation over the last six months is bang on target

TRIMMED MEAN INFLATION
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The labour market has been more resilient than expected 
… In large part due to employment growth in the non-market sector 

UNEMPLOYMENT RATE
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Non-market sector growth putting pressure of economy-wide productivity 
… The market sector (ex. mining) is still seeing solid productivity growth.

LABOUR PRODUCTIVITY
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Growth recovery stalled in Q1 2025, in part due to extreme weather 
… But ‘soft landing’ likely achieved
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Government spending has been driving growth
… How the ‘handover’ to the private sector plays out will be key over the forecast horizon. 
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Household spending has been softer than expected in 2025 
… Various measures of weakened after a stronger end to 2024.
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Despite real household disposable incomes finally improving 
… There may well be some ‘scarring’ of households following years of cost-of-living pressure. 
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Consumers are saving their increased incomes 
… Spending around 40% of the tax cut according to CBA data; savings rate rising.
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Business conditions and confidence remain soft
… Capex intentions are weakening. 
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National housing market has already turned a corner following rate cut
… Demand remains strong and supply is constrained.
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Home prices in Brisbane have performed extraordinarily well
… But this has made Brisbane the second most expensive market in the country.
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Looking ahead: 50bp of further cuts will support economy 
… Our forecasts look for better growth, low unemployment, lower inflation and slightly lower wages.
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Focus on Queensland – Back to the pack after period of outperformance 

UNEMPLOYMENT RATE 
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Demographics have been key
…Qld has been the place to be.
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Has supported employment and growth
… Qld along with WA have been clear outperformers since COVID. 
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But has placed significant pressure on housing market markets 

RENTS, PRICES & POPULATION*
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Harry Ottley
Economist 

May 2025
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Important Disclosures & Disclaimer
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Intended for the recipient only – Do not forward

For information on relevant disclosures regarding the substantial shareholdings, recent deal roles or beneficial interests of the Commonwealth Bank of Australia ABN 48 123 123 124 AFSL 234945 (Bank), please access 
the Disclosures tab within the Global Economic & Markets Research (GEMR) Portal.

IMPORTANT INFORMATION AND DISCLAIMER FOR ALL INVESTORS

GEMR has prepared this report. GEMR is a business unit of the Bank. References to the “Group” are to the Bank and its subsidiaries (including Commonwealth Securities Limited ABN 60 067 254 300 AFSL 238814, 
Commonwealth Australia Securities LLC and CBA Europe Ltd) and includes the directors, employees and representatives of the Bank and its subsidiaries.

The information contained in this report is made available only for persons who are sophisticated or professional investors and should not to be construed as providing investment advice. Reliance should not be 
placed on the information contained in this report to make an investment decision.

This report is published solely for informational purposes and is not to be construed as an act of solicitation, or an offer, to buy or sell any securities or other financial instruments. The information in this report does not 
constitute a personal recommendation, nor does it take into account your particular investment objectives, financial situations, or needs. You should consider whether any advice or recommendation in this report is 
suitable for your particular circumstances, and if appropriate, seek professional advice, including independent financial, tax and legal advice. 

The Bank believes that the information contained in this report is correct and any opinions, conclusions or recommendations made are reasonably held, and are based on the information available at the time of its 
compilation. The Bank does not make, nor provide, any representation or warranty, either expressed or implied, as to the accuracy, reliability or completeness of any statement made in this report. Any opinions, 
conclusions or recommendations made by the Bank are subject to change without notice and may differ, or be contrary, to the opinions, conclusions or recommendations expressed by other business units within the 
Group. The Bank is under no obligation to update, or keep current, the information in this report. 

Liability Disclaimer

The Group does not accept any liability for any loss or damage arising out of the use of all, or any part, of this report. 

Forward-Looking Statements, Valuations, Projections and Forecasts

Any valuations, projections and/or forecasts contained in this report are based on a number of assumptions and estimates that are subject to contingencies and uncertainties. The inclusion of any such valuations, 
projections and/or forecasts in this report should not be regarded as a representation or warranty by, or on behalf of, the Group or any person or entity within the Group that such valuations, projections and forecasts, 
or their underlying assumptions and estimates, will be met or realised. Past performance is not a reliable indicator of future performance. 

Financial Markets Product Risk

Foreign currency rates of exchange may adversely affect the value, price or income of any security or other financial instrument mentioned in this report. In addition, investors in securities whose values are influenced by 
the currency of the underlying security, effectively assume currency risk. 

https://www.commbankresearch.com.au/apex/GmrDocumentViewer?id=0680e000003VOEC
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Financial markets products have an element of risk. The level of risk is dependent on the product’s specific attributes and how it is used. Potential investors should note that the financial product/s discussed in this report 
may be sophisticated financial products that involves dealing in derivatives. The Bank will enter into transactions on the understanding that the customer has: 

i. Made their own independent decision to enter into the transaction; 
ii. Determined that the transaction is appropriate; 
iii. Ensured they have the knowledge to evaluate and capacity to accept the terms, conditions and risks; and 
iv. Is not relying on any communication (including this report) from the Bank as advice. 

Foreign exchange market pricing ranges in the Bank’s GEMR reports are indicative ranges only and not a guarantee of actual foreign exchange prices being executed by the Bank.

Data of the Bank

Any reference made to the term ‘CBA data’ means the proprietary data of the Bank that is sourced from the Bank’s internal systems and may include, but is not limited to, credit card transaction data, merchant facility 
transaction data and applications for credit. The Bank takes reasonable steps to ensure that its proprietary data is accurate and any opinions, conclusions or recommendations made in reliance of its data are reasonably 
held, or are made, as at the time of compilation of this report. 

The statistics contained in this report only take into account CBA data. The Bank makes no representation or warranty as to the completeness of the data as it may not reflect all trends in the market. 

All customer data used, or represented, in this report is anonymised and aggregated before analysis and is used, and disclosed, in accordance with the Group’s Privacy Policy.

Analyst Certification and Disclaimer 

Each GEMR Analyst primarily responsible for the content of this report, in whole or in part, confirms that with respect to each security or issuer that the GEMR Analyst covered in this report: 

i. All of the views expressed accurately reflect his/her personal views about those securities or issuers; and 
ii. No part of his/her compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed by that GEMR Analyst in the report. 

Each GEMR Analyst responsible for the preparation of this report may interact with trading desk personnel, sales personnel and other constituents for the purpose of gathering, synthesizing, and interpreting market 
information to form an independent view. Each GEMR Analyst responsible for the preparation of this report may not hold, or trade in, securities that are the subject of this report or where they have offered a 
recommendation. Each GEMR Analyst must disclose, and receive approval, for all outside business interests from Compliance and the Head of GEMR prior to commencing the activity or within a week of joining the Group. 
The compensation of each GEMR Analyst involved in the preparation of this report is determined exclusively by GEMR management.

Conflicts of Interest 

The Group may from time to time, have long or short positions in, and buy or sell, securities or derivatives that are referred to in this report. The Group may also engage in transactions in a manner that is inconsistent with 
recommendations, if any, contained in this report. 

Relevant disclosures relating to the Bank’s relevant holdings, positions and roles may be accessed on the GEMR Website. 

Directors or employees of the Group may serve, or may have served, as officers or directors of any company mentioned within this report.
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Fees

Unless otherwise required and agreed to separately, we do not charge any fees for any information provided in this report. You may be charged fees in relation to the financial products or services the Bank provides. 
These fees are set out in the relevant Financial Services Guide (FSG), relevant Product Disclosure Statements (PDS), relevant Terms & Conditions, and/or relevant contract. 

Employees of the Bank’s GEMR team receive a salary but do not receive any commissions or fees. However, employees of the GEMR team may be eligible for a bonus payment from the Bank. The payment made to 
employees of the GEMR team is based on a number of factors relating to their overall performance during the year, which includes how well they meet client service standards. Employees of the GEMR team may also 
receive benefits from clients, which may include but is not limited to tickets to sporting and cultural events, corporate promotional merchandise and other similar benefits. 

Complaints

If you have a complaint, the Bank’s dispute resolution process can be accessed in Australia on 13 22 21 or internationally on +61 2 9841 7000.

ADDITIONAL INFORMATION FOR CLIENTS INSIDE AUSTRALIA 

This report is made available for informational purposes only. It is not a prospectus or other disclosure document (as defined in the Corporations Act 2001 (Cth), Australia (Corporations Act)) that has been, or will be 
filed, with the Australian Securities & Investments Commission. This report is only made available for persons who are sophisticated investors or professional investors (as those terms are defined by section 708(8) or 
(10) and (11) of the Corporations Act or who otherwise is not a retail investor (as defined in sections 761G and 761GA of the Corporations Act).

ADDITIONAL INFORMATION FOR CLIENTS OUTSIDE OF AUSTRALIA 

This report is not directed to, nor is intended for distribution to or use by, any person or entity, who is a citizen or resident of, or located in, any locality, state, country or jurisdiction where such distribution, publication 
availability or use would be contrary to any applicable law/s or regulation/s or would subject any entity within the Group to any registration or licencing requirement within such jurisdiction.

Canadian Investors

The information contained herein is not, and under no circumstances is to be construed as, a prospectus, an advertisement, a public offering, an offer to sell securities described herein, or solicitation of an offer to buy 
securities described herein, in Canada or any province or territory thereof.

In Canada, the information contained herein is intended solely for distribution to Permitted Clients (as such term is defined in National Instrument 31-103) with whom Commonwealth Australia Securities LLC (the US 
Broker-Dealer), a broker-dealer registered with the US Securities and Exchange Commission and a member of the Financial Industry Regulatory Authority (FINRA) (CRD# 136321), deals pursuant to the international 
dealer exemption. To the extent that the information contained herein references securities of an issuer incorporated, formed or created under the laws of Canada or a province or territory of Canada, any trades in 
such securities may not be conducted through the US Broker-Dealer.

Notice of Negative Consent to counterparties that are Permitted Clients to receive Fixed Income Research  
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Counterparties that are Permitted Clients but are not registered under the securities legislation of a jurisdiction in Canada as an advisor or dealer, must acknowledge:

i. The US Broker–Dealer is not registered in the local jurisdiction of the counterparty;
ii. The US Broker–Dealer is a US Broker-Dealer registered with the US Securities and Exchange Commission;
iii. Substantially all of the assets of the US Broker-Dealer are outside of Canada; and
iv. There may be difficulty enforcing legal rights against the US Broker-Dealer because of the above.

European Investors

This report is made available in the United Kingdom and Europe only for persons who are Eligible Counterparties or Professional Clients, and not Retail Clients as defined by the Financial Conduct Authority (FCA) rules and 
by MiFID II (Directive 2014/65/EU). The Bank is registered in England (No. BR250 and FRN 139185) and is authorised by the Prudential Regulatory Authority and is subject to regulation by the Financial Conduct Authority 
and limited regulation by the Prudential Regulation Authority. Details about the extent of the Bank’s regulation by the Regulation Authority are available from the Bank on request. CBA Europe Ltd is registered in England 
(No. 05687023 and FRN 454330) and is authorised and regulated by the Financial Conduct Authority.

Under MiFID II and FCA rules, the Bank may be required to charge fees for the information provided in this report.

Hong Kong Investors

The contents of this report have not been reviewed by any regulatory authority in Hong Kong. This report has been approved for distribution in Hong Kong by the Bank, Hong Kong branch office, which is a registered 
institution with the Hong Kong Monetary Authority to carry out Type 1 (Dealing in securities) and Type 4 (Advising on securities) regulated activities under the Securities & Futures Ordinance.

You are advised to exercise caution in relation to the report. If you are in any doubt about any of the contents of this report, you should obtain independent professional advice. This report is only being made available to 
persons who are:

i. Professional Investors as defined in the Securities and Futures Ordinance (cap 571) of Hong Kong; or
ii. To whom an offer of securities may be made in Hong Kong without the need for a prospectus under section 2 and the Seventeenth Schedule of the Companies Ordinance (Cap. 32 of the Laws of Hong Kong) 

(Companies Ordinance) pursuant to the exemptions for offers in respect of which the minimum consideration payable by any person is not less than HK$500,000 or its equivalent in another currency. 

Under no circumstances is this report, nor any part of it, to be construed as, a prospectus (as defined in the Companies Ordinance) or an advertisement of securities in Hong Kong. The securities referred to in the report 
have not been, nor will they be, qualified for sale to the public under applicable Hong Kong securities laws except on a basis that is exempt from the prospectus requirements of those securities laws.
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Japanese Investors

This report is made available only for institutional customers. The Bank, Tokyo Branch is a licensed banking business authorised by the Japan Financial Services Agency.

Korean Investors

The Bank is not licensed to engage in a financial investment business in Korea and nothing in this report shall constitute a recommendation of, offer to sell or marketing of any financial investment product in Korea and 
is only provided to the addressee at its request.

Malaysian Investors

This report is intended only for the addressee and is provided to the addressee at its request. This report is not to be distributed or circulated to the public nor should copies of this report be made or distributed or 
circulated, nor should information in this report be used in any way or quoted or published in any publication or in the media. The information contained in this report should not be considered as constituting 
investment advice or a proposal to make available, or to offer for subscription or purchase, or an invitation to apply or subscribe for or purchase any security or enter into any derivative described herein. The addressee 
must inform themselves about, seek appropriate advice regarding, and observe any restrictions or prohibitions imposed under the relevant laws of Malaysia.

New Zealand Investors

The information contained in this report is made available in New Zealand only for persons who are wholesale investors as defined in the Financial Markets Conduct Act 2013 (New Zealand).

People’s Republic of China Investors

This report is not an offer to buy or sell financial products or services, nor the solicitation of any offer to buy or sell financial products or services. The financial products referenced in this material may not be offered or 
sold to any person in the People’s Republic of China (PRC), excluding the Hong Kong Special Administrative Region, Macau Special Administrative Region and Taiwan to whom it is unlawful to make the offer or 
solicitation. Such products are not and will not be registered with, authorised by, nor approved by any PRC authorities. It shall be the sole responsibility of the recipient of this report to verify his/her eligibility to get 
access to this report, to purchase any financial products, to obtain any required approval, quota and/or registration and to comply with all applicable regulatory requirements under all applicable legal or regulatory 
regimes. This report is for the intended recipients only and may not be forwarded or presented to any other persons without the prior consent of the Bank.
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Singaporean Investors

The Bank’s, Singapore Branch is established in Singapore as a branch of the Australian incorporated legal entity, and operates as a Wholesale Bank with a Banking Licence under the Banking Act, issued by the Monetary 
Authority of Singapore. The information in any Communication is made available only to persons who are Accredited Investors, Institutional Investors or Expert Investors as defined in the Securities and Futures Act 
(Singapore), and has not been prepared for, and must not be distributed to or replicated in any form to, anyone who is not an Accredited Investor, Institutional Investor or Expert Investor. If you are an Accredited 
Investor or Expert Investor as defined in Regulation 2(1) of the Financial Advisers Regulations (FAR), the Bank is obliged to disclose to you that in the provision of any financial advisory services to you, it is exempted 
under Regulations 28, 34 and 35 of the FAR from complying with the business conduct provisions of  26 (False and misleading statement by licensed financial advisers), 27 (Recommendations by licensed financial 
advisers), 29 (Obligations to furnish information to the Authority) and 36 (Licensed financial adviser to disclose certain interests in specified products) of the Financial Advisers Act.

Taiwanese Investors

The Bank is not licensed to engage in a security or financial services business in Taiwan and nothing in this report shall constitute a recommendation of, offer to sell or marketing of any investment product within 
Taiwan.

Thailand Investors

This report is only available to institutional investors.

US Investors

This report is made available for informational purposes only. The products described herein are not available to retail investors. General macro research may be distributed in the United States by the Bank's New York 
Branch. The information contained herein is not intended to be an exhaustive discussion of the strategies or concepts mentioned herein or tax or legal advice. Investments and strategies are discussed in this report only 
in general terms and not with respect to any particular security, derivative or transaction, and any specific investments may entail significant risks including exchange rate risk, interest rate risk, credit risk and 
prepayment risk among others. There also may be risks relating to lack of liquidity, volatility of returns and lack of certain valuation and pricing information. International investing entails risks that may be presented by 
economic uncertainties of foreign countries as well as the risk of currency fluctuations. Investors interested in the strategies or concepts described in this report should consult their tax, legal or other adviser, as 
appropriate.

In the United States, securities products and services are provided solely by or through the US Broker-Dealer a broker-dealer registered with the US Securities and Exchange Commission and a member of FINRA. The US 
Broker-Dealer is a wholly-owned, but non-guaranteed, subsidiary of the Bank. The US Broker-Dealer does not make markets or otherwise engage in any trading in the securities of the subject companies described in 
our reports. In the United States, research covering debt securities is only made available to persons who qualify as Qualified Institutional Buyers as defined under Rule 144A of the US Securities Act of 1933, as 
amended (the Act) and otherwise abide by the terms of the Notice of Negative Consent below.

Notice of Negative Consent to Qualified Institutional Buyer to Receive Institutional Debt Research
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FINRA adopted Rule 2242, "Debt Research Analysts and Debt Research Reports," to address conflicts of interest relating to the publication and distribution of debt research reports. Rule 2242(j) exempts debt research 
distributed solely to eligible institutional investors (Institutional Debt Research) from most of the Rule's provisions regarding supervision, coverage determinations, budget and compensation determinations and all of 
the disclosure requirements applicable to debt research reports distributed to retail investors.

This notice serves to inform you of the US Broker-Dealer's intent to distribute Institutional Debt Research to you while relying on the exemption provided under FINRA Rule 2242. You have separately certified that:

i. You are, or you are authorized to act on behalf of, a Qualified Institutional Buyer (as defined under Rule 144A of the Act).
ii. You: 

(1) are capable of evaluating investment risks independently, both in general and with regard to particular transactions and investment strategies involving a security or securities (including a debt 
security or debt securities); and 

(2) are exercising independent judgment in evaluating the recommendations of the US Broker-Dealer pursuant to FINRA Rule 2111.
i. You agree to promptly advise the US Broker-Dealer if any of the representations or warranties referred to in this notice ceases to be true. Based on the aforementioned certifications by you, the US Broker-Dealer 

is permitted to provide Institutional Debt Research to you under the exemptions provided by FINRA 2242(j). Unless notified by you in writing to the contrary prior to your receipt of our Institutional Debt 
Research, the Bank will consider you to have given your consent to the receipt of such Institutional Debt Research.

The Bank is a swap dealer provisionally registered with the US Commodity Futures Trading Commission and is a member of the National Futures Association in such capacity (NFA ID 0249150). In the United States, 
swaps, and products and strategies involving swaps are not suitable for investment by counterparties that are not "eligible contract participants" (as defined in the US Commodity Exchange Act (CEA)) and the 
regulations adopted thereunder; or (ii) entities that have any investors who are not "eligible contract participants." Each hedge fund or other investment vehicle that purchases the products must be operated by a 
registered commodity pool operator as defined under the CEA and the regulations adopted thereunder or a person who has qualified as being exempt from such registration requirement.
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FINANCIAL REPORTING UPDATE: PREPARING FOR JUNE 2025

Standards and amendments on 
issue
Which standards are 
mandatory for your 
financial year? 

All standards are 
effective from 1 
January 

Available for early 
adoption

>>
Financial 
year end

>>

2025 2026 2027 2028
30 30 30 30

Jun Jun Jun Jun

FV measurement of non-financial assets of NFP Public Sector Entities

Classification of liabilities as current or non-current

Lease liability in a sale-and-leaseback 

Supplier finance arrangements

Lack of Exchangeability

Classification and Measurement of Financial Instruments
[Amendments to AASB 7 & AASB 9]

Annual Improvements Volume 11 [Amendments to various AASBs]

Contracts Referencing Nature-dependent Electricity

AASB 18 Presentation and Disclosures in Financial Statements

Insurance Contracts in the Public Sector

Sale or Contribution of Assets between an Investor and its Associate or JV
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FINANCIAL REPORTING UPDATE: PREPARING FOR JUNE 2025

Expectations of loan repayments
Management expectation/
intention does not impact classification

Loan arrangements subject to covenants
Only covenants tested on or before 
reporting date affect classification 

New disclosures
• Info on future covenants and liability 

carry amounts (tested in next 12 months)
• Risk of early repayment of non-current 

liability – expected difficulty in complying 
with covenants in next 12 months

Rollovers of loan facilities
Right to defer a settlement (new) vs sole 
discretion (old)

Meaning of “settlement”
Includes cash, equity instruments, & other 
assets or services

Convertible debt
When a company classifies the host liability, 
it can ignore only those conversion 
options that meet the definition of equity 
(fixed for fixed)

01

02

03

04

05

06

AASB 2020-1, AASB 2022-6, 
AASB 2023-3
Classification of liabilities as 
current or non-current
[Amendments to AASB 101 & 
AASB 1060] Effective 

from
1 January 

2024

Classification of liabilities as current or non-current

Liability is non-current when there is a substantive right to defer 
settlement for at least 12 months after reporting date
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FINANCIAL REPORTING UPDATE: PREPARING FOR JUNE 2025

Classification of liabilities as current or non-current 
Organisation’s right to defer settlement for at least 12 months after reporting period 

must have substance and must exist at the end of the reporting period.

Impact classification DO NOT impact classification

Covenants on or before 
reporting date

Covenants after 
reporting date

New mandatory disclosures!

Loans with covenants

• Information about covenants (including nature of and 
compliance requirements)

• Carrying amount of related liabilities

• Facts and circumstances indicating difficulty in complying with 
covenants

Effective 
from

1 January 
2024
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FINANCIAL REPORTING UPDATE: PREPARING FOR JUNE 2025

Classification of liabilities as current or non-current 
Organisation’s right to defer settlement for at least 
12 months after reporting period must have substance 
and must exist at the end of the reporting period.

Impact classification DO NOT impact classification

Covenants on or before 
reporting date

Covenants after 
reporting date

New mandatory disclosures!

Loans with covenants

• Information about covenants 
(including nature of and 
compliance requirements)

• Carrying amount of related 
liabilities

• Facts and circumstances indicating 
difficulty in complying with 
covenants

Effective 
from

1 January 
2024

Under the terms of the loan agreement, which has a 
carrying amount of $203,000 (2023: $178,000), the 
Company is required to comply with a net finance cost 
to total revenue ratio covenant which must not exceed 
1% at the end of March and September each year.

As the loan bears interest at a variable interest rate, 
the Company experienced a significant increase in 
interest costs in the financial year due to the high 
interest rate environment. As a result, at 31 December 
2024 the Company’s ratio of net finance costs to 
revenue is 1.5%. 

There is therefore a risk that the Company will not 
comply with the covenant when tested at the end of 
September, in which case the loan will become 
immediately repayable. The Company is currently in 
negotiations with the bank to revise the covenant. 

Example disclosure for liabilities subject to future covenants
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FINANCIAL REPORTING UPDATE: PREPARING FOR JUNE 2025

My organisation has a roll 
over facility that is subject 

to a covenant test in the 
next 12 months and was 

classified as current 
liability under old 

requirements

My organisation has a 
complex roll over liability 

(e.g. securitisation 
arrangement)

My organisation has a 
liability that can be settled 
with the company’s own 
shares (e.g. convertible 

debt).

Consult with your auditor or  advisor

Refer to 30 
June 2023 
webinar

Where classification of a liability may change as a 
result of applying the amendments?
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FINANCIAL REPORTING UPDATE: PREPARING FOR JUNE 2025

No subtotals defined by IFRS Accounting 
Standards between ‘revenue’ and ‘profit or loss’.

AASB 18 - 
Presentation 
and Disclosure 
in Financial 
Statements 

The Primary Financial Statements Project will improve the quality of  
financial reporting, including digital reporting, through:

Presentation of defined subtotals in statement of profit or loss to 
improve comparability

Presentation

Disclosures about management defined performance measures 
(MPMs) to provide transparency

MPMs

Enhanced requirements for aggregation and disaggregation to 
provide useful information

Aggregation / Disaggregation

IASB issued IFRS 18 
on 9 April 2024.
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FINANCIAL REPORTING UPDATE: PREPARING FOR JUNE 2025

AASB 18 - Presentation and Disclosures in Financial Statements

Profit & Loss 
Statement

• 3 categories –
main business 
activities

• New subtotals

• FX/derivative 
gains/losses

Management 
Performance 
Measures

• New note – P&L 
measures only

• RG 230 type 
disclosures

Aggregation

• Similar 
characteristics

• Limits “other” 
category

Other 
amendments

• Cash flow 
statement –
interest and 
dividends

• Balance sheet -
goodwill

Effective date 1 January 2027, comparatives restated
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FINANCIAL REPORTING UPDATE: PREPARING FOR JUNE 2025

1.2  AASB 18 - Management Performance Measures (MPMs)

Disclosures required in a single note
State Describe Reconcile

• that MPMs 
provide 
management’s 
view of an 
aspect of the 
entity’s financial 
performance

• that MPMs are 
not necessarily 
comparable with 
other entities’ 
measures

• aspect of 
financial 
performance 
being 
communicated

• why  MPM 
provides useful 
information 
about the 
entity’s 
performance

• how MPM is 
calculated

• between MPM 
and most 
directly 
comparable 
common 
subtotal listed in 
AASB 18 or 
total/subtotal 
required

M
PM

s
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FINANCIAL REPORTING UPDATE: PREPARING FOR JUNE 2025

1.2  AASB 18 - Management Performance Measures (MPMs)

Extract from BHP Billiton 2024 Annual Financial Report

Why the measure is useful

Reconciliation

M
PM

s

https://www.bhp.com/-/media/documents/investors/annual-reports/2024/240827_bhpannualreport2024.pdf
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FINANCIAL REPORTING UPDATE: PREPARING FOR JUNE 2025
AASB 18
Presentation and Disclosures in 
Financial Statements

1.2  AASB 18 - Aggregation
Ag

gr
eg

at
io

n

Aggregation and disaggregation
Guidance on whether information should be 
included in primary statements or notes

Enhanced guidance on grouping 
information in statements and notes – 

aggregation based on similarity in 
characteristics

Limits ‘other’ category, use more 
informative label 

(+ Additional disclosures when items 
labelled as ‘other’)

Example corporate

May need to re-organise / disaggregate 
into line items with more informative 
labels – e.g.:
• Increase / decrease in fair value of 

investment property
• Gain/loss on disposal of PPE
• Government grants
• Impairment of goodwill
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FINANCIAL REPORTING UPDATE: PREPARING FOR JUNE 2025
AASB 18
Presentation and Disclosures in 
Financial Statements

1.2  AASB 18 - Other changes
O

th
er

 c
ha

ng
es

Will need to be presented separately from other 
intangible assets on face of balance sheet

Goodwill

Additional EPS disclosure
Permitted to provide additional AASB-18-subtotal- or 
MPM-per-share information in the notes:

Classification of interest and dividend cash flows

Eliminates classification options for interest and dividend 
cash flows for many* entities:

*depends on main business activity

Corporates under AASB 18
Interest paid Financing
Interest received Investing
Dividend received Investing
Dividend paid Financing
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FINANCIAL REPORTING UPDATE: PREPARING FOR JUNE 2025

AASB 18 - Presentation and Disclosures in Financial Statements

Profit & Loss 
Statement

• 3 categories –
main business 
activities

• New subtotals

• FX/derivative 
gains/losses

Management 
Performance 
Measures

• New note – P&L 
measures only

• RG 230 type 
disclosures

Aggregation

• Similar 
characteristics

• Limits “other” 
category

Other 
amendments

• Cash flow 
statement –
interest and 
dividends

• Balance sheet -
goodwill

Effective date 1 January 2027, comparatives restated

https://assets.kpmg.com/content/dam/kpmgsites/xx/pdf/ifrg/2024/isg-first-impressions-presentation-and-disclosure-ifrs-18.pdf
https://assets.kpmg.com/content/dam/kpmgsites/xx/pdf/ifrg/2024/isg-first-impressions-presentation-and-disclosure-ifrs-18.pdf
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FINANCIAL REPORTING UPDATE: PREPARING FOR JUNE 2025

IFRIC agenda decisions
Final Tentative

 Assessing indicators of hyperinflationary 
economies (IAS 29)

Likely frequency across entities:

High Medium Low

Upcoming IFRIC meetings 
• 25-26 June 2025
• 16-17 Sept 2025
• 25-26 November 2025

 Disclosure of revenues and expenses for 
reportable segments (IFRS 8) [approved July 
2024]

 Classification of cash flows related to 
variation margin calls on ‘collateralised-to-
market’ contracts (IAS 7) [approved January 
2025]

 Recognition of intangible assets resulting 
from climate-related commitments (IAS 38) 
[finalised March 2025]

 Recognition of revenue from tuition fees 
(IFRS 15) [finalised March 2025]

 Guarantee issued on obligations of other 
entities (IFRS 9) [finalised March 2025]
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FINANCIAL REPORTING UPDATE: PREPARING FOR JUNE 2025

ASIC Focus Areas

Asset values Provisions Events occurring after 
the reporting date

Disclosures in financial 
report and OFR

• Impairment of non-financial 
assets

• Values of property assets
• Expected credit losses (ECLs) 

on loans and receivables
• Financial asset classification
• Value of other assets

• Onerous contracts
• Make good provisions
• Mine site restoration
• Financial guarantees
• Restructuring

• Conditions as at the date of 
finalising the audit report

• Expectations of future events
• New conditions requiring 

disclosure

• Financial report: Uncertainties 
and current / non-current 
classification

• Operating and Financial Review 
(OFR):  material business risks

• Non-IFRS information
• Disclosures in half-year reports

• ‘Grandfathered’ large proprietary companies

• Registrable superannuation entities

Particular focus areas

Enduring focus areas

• Climate-related financial disclosures

• Auditor independence
• Consolidated entity disclosure statement (CEDS)

Topical reminders

ASIC updated focus areas for          
30 June 2025 expected May/June 

2025. Watch this space!
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Right size fit
 We understand mid-market 

business, operating 
environment and 
commerciality 

 We bring the best people in 
combination with a range of 
specialist teams

• Designed to help you with challenges, with 
our diversified expertise 

• Less of an administrative burden by 
supporting on an ad-hoc basis

Our diverse team 
offers a wealth of 
professional 
experience across 
Australia, 
specializing in 
external audit, 
technical 
accounting, and 
reporting services.

Enterprise Reporting & Advisory Services (“ERAS”) – 
Who are we?

Our Services
Real-time accounting advice and 
related support

Structuring transactions to achieve 
commercial and accounting objectives

Short-term / medium-term 
secondments

Focused sessions / trainings / 
workshops

Assistance on preparation of 
accounting policies / manuals for 
clarity and compliance

Compilation of FS using edge-cutting 
tool 

Value-
driven

• Leverage our expertise 
to address your unique 
challenges

• Providing solutions that 
are tailored to your 
needs and driven by 
value!

On-call for you…
* Services to audit clients subject to independence clearance



Artificial Intelligence
KPMG – Trinity McNicol 
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FINANCIAL REPORTING UPDATE: PREPARING FOR JUNE 2025

A key limitation of AI solutions today is our imagination

AI: Redefining what’s possible

THINK 
BIG

START 
SMALL

EVALUATE 
& SCALE

GET 
READY

SUSTAINWhat are your 
challenges? Which 
processes would you 
like to streamline or 
automate? Are there 
market opportunities 
you’d like to discover?  

Define your Minimum 
Viable Product (MVP). 
Plan for change. 
Establish metrics to 
measure success and 
ROI. Prepare to 
scale. 

Has the MVP been 
successful? What 
are the lessons we 
have learned that can 
be applied to future 
use cases? What do 
we want to do next? 

Is your data and 
technology 
landscape ready for 
AI? Do you have 
policies in place? Do 
your people 
understand how to 
use AI responsibly?

How do we maintain 
and monitor ongoing 
effectiveness? Risk 
and compliance? 
Responsible use? 
Safety and security? 
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AI use cases for your financial group

Automated Data Collection
AI agents can automate the collection of financial data, reducing 
manual errors and saving time for finance teams.

Real-Time Insights
Real-time insights from AI-powered financial reporting offer 
accurate, actionable information for better decision-making.

Trend Forecasting
AI can forecast financial trends, helping businesses plan and 
adapt to future market conditions effectively.

Compliance Assurance
AI ensures compliance with financial regulations, reducing the 
risk of errors and legal issues.
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FINANCIAL REPORTING UPDATE: PREPARING FOR JUNE 2025

We have a team of specialists who can support you in your journey implementing AI – from advising on strategy, policy, use case 
identification and development, data readiness, implementing cloud infrastructure foundations, and AI tool deployment. 

How can we help? 
DA

TA

CL
OU

D

M
OD

ER
N 

W
OR

K

AI
 R

EA
DI

NE
SS

We provide end-to-end 
data & analytics 
technical solutions for 
clients including data 
platform implementation, 
data governance tooling, 
use case development, 
and data engineering. 
This ensures your data 
is ready to use for AI – 
findable but secure, of 
high quality, and with 
the associated context 
to support its use.

We deliver smarter, 
faster, and more 
connected ways to 
work by improving 
productivity, 
implementing and 
advising on Microsoft 
365 technology, 
designing end-user 
architectures and 
patterns, enabling 
and deploying AI, 
and automating 
business workflows.

We equip people, 
processes, and 
technology to deploy and 
use AI effectively. We 
support organisations in AI 
readiness, strategy 
development and review, 
responsible AI governance 
framework development 
and review, AI training, 
risk and compliance 
reviews, and acceptable 
use frameworks.

We enable clients to 
harness innovative 
technologies—such 
as AI, data analytics, 
and automation—on 
reliable cloud 
foundations built for 
long-term growth and 
transformation. We 
design, build, and 
optimise secure, 
scalable, and future-
ready environments. DI

GI
TA

L P
LA

TF
OR

M
S

We design and deliver 
digital solutions that are 
scalable, modular, and 
built for the future. We 
help businesses move 
faster and respond to 
change by combining 
traditional full-stack 
development with modern 
approaches like low-code 
platforms, automation, 
cloud-native technologies 
and AI.



Questions?
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Thank you, 
Please stay 
in touch

Belinda Harris
General Manager
Commercial Banking
Commonwealth Bank o

Adam 
Twemlow
Partner - KPMG
Enterprise Gold Coast

Mark Jeffery
Partner - KPMG
Enterprise Brisbane

Jon Coombes
General Manager
Major Client Group
Commonwealth Bank
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